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NIKITA VASHISHT 

New Delhi, 7 November 

State Bank of India’s 
(SBI’s) and Bank of 
Baroda’s (BoB’s) remark-

able performance during  
the July-September quarter 
(Q2) has resulted in earnings  
and target upgrades from bro-
kerages.  

Analysts see up to 31 per 
cent (target ~805), and 17.6 per 
cent (target ~184) upside in SBI 
and BoB stock, respectively, 
over a one-year period. Both 
banks had announced  
their respective Q2 numbers  
on Saturday. 

At the bourses, shares of SBI 
hit a fresh record high of ~623, 
surging 4.8 per cent in intra-
day trade on Monday. Those  
of BoB touched a new 57-
month high of ~161.5, up 12 per  
cent intraday. 

They settled 3.3 per cent, 
and 9.4 per cent higher, respec-
tively, against 0.47 per cent 
gain in the Nifty50 index. The 
Nifty Bank and Nifty PSU Bank 
indices advanced 1 per cent 
and 4.5 per cent, respectively. 

Global brokerage Jefferies 
has raised FY23 earnings esti-
mates by nearly 16 per cent, 
and FY24-25 estimates by 10-
14 per cent for SBI. 

It sees 14 per cent com-
pound annual growth rate 
(CAGR) in loans over FY22-25. 

This, along with margin 
expansion, and lower credit 
cost should aid return on assets 
(RoAs) of 0.89 per cent/return 
on equity (RoE) of 16.3 per cent 
in FY24, they said. They are 
valuing SBI at ~760 in its base-
case scenario, and at ~860 in 
the higher end. The bear-case 
scenario values SBI at ~520. 

Meanwhile, HSBC has 

raised its earnings per share 
(EPS) estimates for SBI by 8.7 
per cent/1.8 per cent/3.3 per 
cent for FY23/24/25. It has 
increased loan growth esti-
mates to 15.3 per cent CAGR 
over FY22-25 (estimated) 
against 12.9 per cent earlier. 

“SBI’s positive surprise on 
core profitability has played 
out faster than our estimates, 
leading to a beat of 6 per cent 
on net interest income (NII) 
and 10 per cent on PAT (profit 
after tax) in Q2. We continue to 
stand by that thesis on the fol-
lowing: NIM could continue to 
see some more benefits of 
levers with slower repricing of 

deposits. Capital is adequate 
and not needed immediately. 
And, credit costs could con-
tinue to undershoot long- 
term trends for a longer 
period,” it said. 

Kotak Institutional Equities 
cautioned that a strong re-rat-
ing of the bank has been seen 
in recent quarters, driven by 
earnings upgrades, on the back 
of lower credit costs. “Since, we 
are getting closer to peak RoEs, 
re-rating is likely to get a lot 
slower,” their analysts wrote in 
a post-results note. 

SBI reported 75 per cent YoY 
earnings growth, led by oper-
ating profits doubling. 

Revenues grew 12 per cent 
YoY with NII growth at 13 per 
cent, whereas non-interest 
income grew 8 per cent. Net 
interest margin (NIM) 
expanded 30-basis points (bps) 
quarter-on-quarter (QoQ) to 3.3 
per cent. Loans grew 20  
per cent YoY, which is at a dec-
ade high. 

Asset quality metrics 
showed further improvement, 
with the gross NPL ratio declin-
ing 40 bps sequentially to 3.5 
per cent, and net NPL ratio 
declining 20 bps to 0.8 per cent. 
RoE is at 18 per cent, and RoA 
at 1 per cent of loans. 

As regards BoB, Motilal 
Oswal Financial Services has 
increased its FY23 earnings by 
10 per cent, factoring in higher 
NII and lower credit cost. It  
has maintained its estimates 
for FY24. 

BoB reported a PAT of ~3,313 
crore, driven by higher NII 
(~1,630 crore; up 34 per cent 
YoY/15.1 per cent QoQ), and 
lower provisions. Margins 
increased 31 bps QoQ to 3.33 
per cent. Loan book grew 21 per 
cent YoY and 4.6 per cent QoQ. 
Retail loans (up 7.4 per cent 
QoQ) and international loans 
(up 8.6 per cent QoQ) were the 
key growth drivers. 

While overall deposit 
growth was also robust (up 13.6 
per cent YoY/5.6 per cent QoQ), 
retail term-deposit growth was 
muted at 1.2 per cent QoQ. 

“We raised FY23/24/25 EPS 
(earnings per share) estimates 
by 26/33/26 per cent, respec-
tively. This is largely driven by 
increase in loan growth esti-
mates (13.7 per cent CAGR vs 
12.7 per cent earlier) and rise  
in NIM estimates (average NIM 
of 3.3 per cent vs 3.1 per  
cent earlier).”

SBI, BoB see upgrades in 
earnings, target price
Strong Q2 showing has analysts upbeat; stocks touch record highs 

SAFE TO BANK ON
Bank    Metric                     New estimate            Change in estimate  

                                      FY23           FY24              FY23         FY24 

SBI      Loan growth        18%         15%    448 bps*  250 bps 
BoB                                 16%         13%       100 bps  100 bos 

SBI      NIM                        3%           3%                0    - 6bps 
BoB                                  3%           3%        27 bps    24 bps 

SBI      NII (~cr)           144,500    162,400        2.50%    3.30% 
BoB                             42,500       47700      10.00%   12.00% 

SBI      PAT (~cr)           48,900     51,600        8.70%    1.80% 
BoB                             13,900     14,600     26.00%  33.00% 

SBI      Basic EPS (~)       54.85       57.83        8.70%    1.80% 
BoB                              26.88       28.29           26%       33% 

Note: *bps is basis points, NIM is net interest margin, NII is net interest income, PAT is 
profit after tax, and EPS is earnings per share                                               Source: HSBC

SANJAY KUMAR SINGH    

 
PSU (public sector unit) thematic funds 
have given investors a category average 
return of 24.7 per cent year-to-date 
(YTD), compared to the Nifty 50 total 
return index’s (TRI) YTD of 5.8 per cent. 
A large part of this performance has 
come over the past three months when 
the category returns rose 13.3 per cent 
on an average. 

 
Riding the economic recovery 
PSU stocks are largely present in the 
core sectors of the economy and are 
procyclical. “When an economic uptick 
happens, as is currently the case, they 
do well,” says Dhimant Kothari, fund 
manager, Invesco Mutual Fund. He 
adds that if the economy continues to 
perform, PSU stocks will follow suit.  

Positive outlook for PSBs 
Fund managers believe all the 
important levers of performance are in 
place for public sector banks (PSBs). 
“After the recent mergers, the number 
of PSBs has reduced. They are well 
capitalised and their balance sheets 
have become stronger,” says Kothari. 

Credit growth was weak for four-five 
years. Hence, not much non-
performing assets (NPAs) were created 

from the recent pool 
of loans. “The past 
NPAs have already 
been provided for,” 
says Kothari. 

Corporate credit 
growth, where PSBs 
play a larger role, has 
turned around over 
the past year. “This 
growth has pumped 
up the earnings of 
PSBs,” says Vidya 
Bala, co-founder, 

Primeinvestor.in. 

Defence stocks could outperform 
Defence spending had taken a backseat 
during the pandemic. “Now, the focus is 
back on defence spending. The 
government is seriously pursuing Make 
in India, which is expected to boost the 
indigenous defence sector. Order books 
of defence companies have started 

growing,” says Kothari. 

Participation in capex revival 
PSUs could also gain from the capex 
cycle. “We are positive on domestic 
cyclicals and capex-related PSU 
names,” says Chintan Haria, head-
product development and strategy, 
ICICI Prudential Mutual Fund. The 
current demand-supply equation also 
favours power producers. “The plant 
load factor (PLF) of coal-based power 
plants is at a 10-year high,” says Kothari. 

A proposed legislation could 
improve the power sector’s outlook. 

“The Electricity Amendment Bill, 2022, 
currently with a parliamentary 
standing committee, could improve 
power producers’ prospects,” says 
Gautam Kalia, senior vice president and 
head – super investors, Sharekhan by 
BNP Paribas. PSU stocks are not grossly 
overvalued. “PSU names are in the fair 
value range and it would not be 
surprising if they continue to do well 
and get multiples, which typically a 
growth-oriented company enjoys, 
owing to the recent improvement in 
operational performance,” says Haria. 

Select segments are at risk   
Avoid segments exposed to commodity 
stocks. “If inflation reverses and 
commodity prices fall, PSU stocks 
linked to natural resources could 
correct sharply,” says Vaibhav Porwal, 
co-founder, dezerv, a wealth-tech firm. 

Changes in government regulations, 
which affect these companies in a big 
way, also pose a risk, he adds. PSBs, too, 
could face a few challenges.  

“Interest rates have gone up. Small 
finance banks are willing to offer high 
interest rates to garner deposits. This 
will make it challenging for PSBs to 
gather low-cost deposits and maintain 
their net interest margins,” says Bala. 

Some segments could be volatile. 
“Oil and gas could be volatile due to 
possible swings in crude prices and 
regulatory changes like the windfall 
tax,” says Kalia. 

Invest selectively 
Underperformance by some segments 
could pull down the future returns of 
the PSU theme. Experts say investors 
should focus on a narrower theme like 
PSBs. “Consider PSU bank funds if you 
don’t have adequate exposure to them 
through diversified-equity funds,” says 
Kalia. Porwal suggests that instead of 
investing in a theme, which is bound to 
fall out of favour after a while, investors 
should opt for a strategy.  “Invest in a 
value-oriented fund, which will also 
give you exposure to domestic 
manufacturing. But the fund manager 
will have greater room to manoeuvre 
and he won’t have to distinguish 
between public-sector and private-
sector companies,” he says.

Select segments within PSU 
theme could outperform 

YOUR 
MONEY

IN NUMBERS

Returns above one year are annualised. Returns of 
active funds are for regular growth plans 
Source: Morningstar AWS 
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MVaidya,Chairman, IndianOil, felicitated thesix inmates from

Yerawada Prison, Pune, who secured Bronze medal for

India at the recently concluded Intercontinental' Chess for

Freedom'OnlineChampionship forPrisoners,organisedbyWorld

Chess Federation (FIDE). This was the first time the tournament

witnessed the participation of Indian PrisonTeams, who compet-

ed with more than 85 teams from 46 countries. The participating

Indian teams were groomed and trained under IndianOil's

"Parivartan- Prison to Pride" initiative which is the brainchild of Mr

Vaidya. Under this outreach, IndianOil is facilitating training

programs in various sports such as chess, basketball, badminton,

volleyball and carrom across prisons in India to help improve the

physical and mental well-being of inmates. During the occasion,

Mr Vaidya felicitated Mr Ketan Khaire, who played an instrumen-

tal role by imparting training to the jail inmates under the

supervisionof IndianOil.MrVaidyaalsohonouredMrShivshankar

Patil, Superintendent of Yerwada Jail and two other senior jail

officials for supporting this unique cause.

Speaking on the occasion, Mr Vaidya said, "The success of the

brilliant Chess Team from Yerawada Jail reinforces our belief in

the magical power of sports to inspire hope and optimism amidst

the toughest challenges. We are committed to stewarding

Parivartan forward and expanding the healing footprint of sports

across our prisons". Lauding the mental resilience of the inmates,

Mr Vaidya said, "You don't always have to make forward moves

to win a game. Like chess, in life, too, you have to take a step back

at times to move forward toward a better future."

CHAIRMAN, INDIANOIL, FELICITATES
INTERNATIONAL BRONZE WINNING INDIAN

CHESS TEAM FROM YERAWADA PRISON,
GROOMED UNDER INDIANOIL'S

PARIVARTAN – PRISON TO PRIDE CAMPAIGN
P

unjabNationalBank,KolkataSouthCircle isobservingVig-

ilance Awareness Week on 31st October, the Birthday of

Sardar Vallabhbhai Patel.This year VigilanceAwareness week

is being observed from 31st October to 6th November, 2022 &

the theme is "Corruption free

India for a development

Nation". The observation of

Vigilance Awareness week

commenced with the ad-

ministering of integrity pledge by Shri. Adiya Kumar Padhi,

Circle Head & DGM and Shri Sujit Kumar Negi, Dy. Circle Head

&AGM and staff member of Circle Office.As a part of Vigilance

Awareness Week, PNB South Circle also organized some

function like Quiz & Extempore, Health Checkup camp, Health

Awareness programme for Female staff members regarding

Breast Cancer. A Walkathon was organized on 4th October at

8.30am from Branch Office Garihat to BO Keyatala via Golpark.

This was represented by ShriAditya Kumar Padhi (Circle Head

& DGM), Shri Pradip Mishra (DGM) ZAO Kolkata, Shri

Jagbandhu Padhi (AGM, Vigilance) Sh. Sujit Kumar Negi (Dy.

Circle Head &AGM) along with all Chief Managers & other staff

members.

PUNJAB NATIONAL BANK, KOLKATA,
SOUTH CIRCLE, OBSERVES

VIGILANCE AWARENESS WEEK

Vigilance Awareness Week

started off on31stOctober2022at

Netaji Subhas Chandra Bose

InternationalAirport,Kolkatawhere

all the employees took Integrity

Pledge presided over by Shri

C. Pattabhi, Airport Director,

Kolkata. The week long activities starting from 31st October

continued till 6th November. Different events like slogan and

essay writing competition for employees of the NSCBI Airport,

Kolkata, essay and drawing competition for children of Kolkata

Airportemployeesandalsoanearbyschoolwasheld in thisweek.

While the online closing ceremony was held on 06.11.2022, the

prize distribution ceremony for the participants of the activities

was held yesterday i.e 07.11.2022.

Bank of Maharashtra (BoM)

organised Financial Literacy

Campaign for NCC Cadets of

Maharashtra state, with intro-

ductory session for 370 NCC

Cadets of Pre-Rd Parade Camp

at Group Head Quarter (HQ) Pune, on 2nd Novemebr,2022. Shri

ABVijayakumar,ExecutiveDirector,BankofMaharashtra,presided

over the inauguration ceremony of ‘Financial Literacy Awareness

Campaign’& impressed upon the importance of financial literacy.

While addressing the event ShriAB Vijayakumar, Executive Direc-

tor, Bank of Maharashtra said, “NCC grooms the young cadets for

selfless service with firm leadership traits along with their character

building. To excel in a fast growing Nation its equally important to

have the financial literacy from early age. He asserted on honing

Cadets with Banking acumen for their financial awareness with im-

perative Govt. of India schemes Viz. PMJBY, PMSBY, NPS, SSY,

Digital Banking and its usage. He further explained benefits espe-

cially of small saving schemes which will enlighten them and help

themwithprudentbankingpracticesstarting fromearlyageanded-

ucate others. The initiative has been taken by BoM, as part of

‘Financial Literacy Mission Strategy’ to educate all Cadets in the

financial management. The objectives of Financial Literacy Cam-

paign is to educate students on various applicable saving and

education loanschemesalongwith importanceof financialplanning,

meeting planned and unplanned expenditure through setting of

objectives and also to avail benefits under various government

financial support schemes using Digital Banking.

Mr. Rudra Pratap Mahanty serving in IndianArmy

haswonRs.5Croresas the firstprize inNagaland

State's "DearDiwaliSpecialBumper” lottery in the

draw held on 22.10.2022. His winning ticket

number isB-824824.Hehaspurchased this lucky

ticket fromalotteryseller inJalandhar,Punjabwhen

he was there.

He hails from an agrarian family in Raipur, a village in the Bankura

district of West Bengal. Forty-one years old Rudra sometimes buy

one or two bumper or special lottery tickets, just for fun. "There were

only twotickets leftwith thesellerwhenIbought it.Theseller requested

me repeatedly, so I bought the one ticket without any expectation.”

Rudra has a unique dream that he never disclosed. He is a huge fan

of Caravan and independent personalised travel and camping. “In

Jalandhar, I sawhowpeople turnedapassengervehicle intoabeau-

tiful caravanwithabed,bathroom,andkitchen-youcancall it a love-

ly house with all facilities on wheels. You can drive your home, and

explore unknown beautiful corners of India.

VIGILANCE AWARENESS WEEK
OBSERVED AT KOLKATA AIRPORT

BANK OF MAHARASHTRA
ORGANISES FINANCIAL LITERACY

CAMPAIGN FOR NCC CADETS

RS. 5 CRORES WON BY AN ARMY MAN
FROM BANKURA, WEST BENGAL

Registered Office: 404, Dev Plaza,
68, S V Road, Andheri (W), Mumbai 400 058,
Phone: +91 22 4223 3333 Fax: +91 22 4223 3300
E-mail: info@zodiacventures.in

V E N T U R E S L T D Web: www.zodiacventures.in
CIN: L45209MH1981PLC023923

NOTICE

NOTICE is hereby given that pursuant to Regulation 29 read with Regulation 47 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, a
meeting of the Board of Directors of the Company will be held on Monday, 14th

November 2022 at 5:00 p.m. at the Registered Office of the Company situated
at 404, Dev Plaza, Plot No. 68, S. V. Road, Andheri (W), Mumbai – 400058, to
consider and approve, inter alia, the Unaudited Financial Results of the Company
for thequarter and half-year ended30th September 2022.
The said information is also available on the Company's Website at
www.zodiacventures.in and may also be available on website of Stock Exchange
i.e. www.bseindia.com.
Pursuant to SEBI (Prohibition of Insider Trading) Regulations, 2015, read with the
Company's Code for Prevention of Insider Trading, the Trading Window in respect
ofdealing in the Equity Shares of the Company has been closed for all the Directors
and designated (specified) employees of the Company since 1st October 2022, and
will remain so until 48 hours after the declaration of the Financial Results of the
Company for the quarter and half-year ended 30th September 2022.

For Zodiac Ventures Limited

Sd/-
Place: Mumbai Jimit Shah

Date: 7th November 2022 Managing Director

RESORT FOR SALE
(e-Auction Sale under SARFAESI Act) 

Or contact : Shri. N. Ulaganathan, Assistant General Manager,
State Bank of India, Stressed Assets Management Branch,Coimbatore.

Stressed Assets Management Branch
st Rajaplaza, 1 Floor, No.1112,Avinashi Road, Coimbatore - 641037. 

Notice is hereby given to the public in general that a 
resort situated at Vayalar, Chertala, Alappuzha, 
Kerala in the name of M/s. Vasu Coco Resorts Pvt. Ltd.,
& Mr. Prasanth Vasudevan, measuring 284.54 
Ares (Approx. 703 cents) of land with resort buildings 
and other amenities thereon will be sold on “As is where 
is” “As is what is” & “Whatever there is” basis on 
30.11.2022 for a reserve price of Rs.42.30 Crores.

For detailed terms and conditions of the sale, please 
refer to the link provided in https://ibapi.in & 
https://bank.sbi 

Ph: 0422-2245452, Mob: 9496362888 / 9633785596
e-mail ID: sbi.16454@sbi.co.in 
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